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Elecon Engineering Company Ltd

Particulars (Rs.in cr) Q2 FY27 Q2 FY26 YoY Q1 FY27 QoQ

Net Sales 638.9 578.1 10.5% 520.6 22.7%
EBITDA 147.9 125.6 17.7% 109.1 35.5%

EBITDA Margin 23.1% 21.7% 140 bps 21.0% 210 bps

Profit before Tax 124.8 113.0 10.4% 93.2 33.9%
Profit after Tax 96.4 87.7 9.8% 72.2 33.5%
PAT Margin 15.1% 15.2% (10 bps) 13.9% 120 bps
AEPS 4.3 3.9 9.7% 3.1 36.6%

Elecon Engineering Ltd. recently announced its performance for the quarter
ended September 30, 2026. Following are the key highlights.

Highlights from the Quarter (Q2 FY27)
Elecon Engineering Ltd. consolidated revenue reached Rs.638.9 cr, a healthy
10.5% YoY growth over Q2 FY26 numbers. Despite a spike in input costs and
logistics due to geopolitical tensions, EBITDA remained resilient at Rs.148 cr with
a 23% margin. The consolidated open order book strengthened significantly,
rising 33% YoY to Rs. 1,635 cr. Domestically, the demand environment is likely to
see improvement post Diwali based on the current pipeline. On exports, the
company has started getting good references in cement, steel, and power
industries in the US; a healthy order from data centers is expected to open up
larger opportunities. The Middle East is showing great momentum, especially
Africa and the northern part. The abnormal steel price rise seen in Q1, driven by
capacity and supply chain constraints, did not recur in Q2; the market has
normalized and so it expects the margins to be better going forward.

Gear Division Performance:: Revenue Rs.488 cr, +10.6% YoY, with overseas
market growing by 30.3% yoy. EBIT margins expansion by 290 bps yoy to 22.1%
came from the price hikes and higher share of the export orders. Overseas
business is increasingly moving from standard gearboxes toward application-
engineered and condition-monitoring solutions, with good traction from data
center cooling tower applications and oil & gas applications. Management
flagged huge demand coming in from heavy-duty, large-size steel gearboxes,
and noted great potential in coal and thermal power for new gearbox
applications.

Material Handling Equipment (MHE) Division Performance: Revenue Rs.151 cr,
10% YoY, as execution improved compared to Q1. Management noted great
prospects for MHE exports, with large inquiries coming in from abroad for
material handling business.

On the defence front, the management expects the RFP for the gears (P-17
Bravo) submission to be in Q2 or Q3 of FY28, with orders awarded in Q1 FY29. P-
17 Bravo is a follow-on order to P-17 Alpha, and Elecon expects to be the single
bidder, meaning the order goes to Elecon only.

Outlook: Improvement in the growth is expected, with 15% yoy growth in
H2FY27, while margins to remain constant in FY27 as compared to FY26. For
FY30, topline is expected to reach ~Rs.5,000 cr, 2x of the revenue in FY26.
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Particulars
Revenue
(Rs. Cr)

PAT
(Rs. Cr) 

NPM 
(%) 

EPS
(Rs.) 

P/E
(X) 

ROE
(%)

FY25 2,227 415 18.6 18.5 26.2 20.8

FY26 2,366 341 14.4 15.2 31.9 14.8

FY27E 2,603 384 14.8 17.1 28.3 14.5

FY28E 2,967 462 15.0 20.6 23.6 15.1

OUTLOOK & VALUATION

We expect the company’s bottomline to grow at a CAGR of ~16% to Rs. 462 cr in FY26-28E. We
view Elecon as a structurally strong play on India’s industrial capex and exports theme, with strong
financial health and execution capabilities. The investment thesis rests on: (1) sustained growth
driven by infrastructure-led demand, (2) margin stability due to operational excellence, (3)
potential upside from export penetration by tie up with OEMs. We have assigned a P/E multiple
of 33X to arrive at a price target of Rs. 679 which provides an upside of ~39% within 18 to 24
months from the current market price.

Source : Screener

Earlier Recommendation

Date Report Type Reco Price (Rs.) Target (Rs.)

22-Jul-25 Initiating Coverage Buy 597 744

24-Nov-25 Q2FY26 Update Buy 517 744

13-Jan-26 Q3FY26 Update Buy 411 681

23-Apr-26 Q4FY26 Update Buy 514 681 

15-Jul-26 Q1FY27 Update Buy 478 679 
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Profit & Loss Statement (Rs. Cr)

Particulars FY25 FY26 FY27E FY28E

Revenue 2,227 2,366 2,603 2,967 

Cost of Raw Materials 1,187 1,303 1,426 1,609 

Employee Cost 209 241 265 306 

Other Expenses 288 299 338 380 

EBITDA 543 523 573 673 

Depreciation 61 104 115 125 

Interest Cost 13 25 29 33 

Other Income 60 81 78 95 

PBT 537 454 511 614 

Tax 122 113 127 152 

APAT 415 341 384 462 

Balance Sheet Statement (Rs. Cr)

Particulars FY25 FY26 FY27E FY28E

PP&E (incl. CWIP) 561 606 658 723 

Other Non-Current Assets 472 673 728 812 

Inventories 243 301 329 371 

Trade Receivables 614 721 793 905 

Cash and Bank Balances 358 213 239 335 

Other Current Assets 481 720 801 913 

Total Assets 2,729 3,234 3,548 4,059 

Equity Share Capital 22 22 22 22 

Reserves 1,976 2,283 2,623 3,043 

Borrowings (LT & ST) 3 - - -

Other Non-Current Liabilities 194 262 253 262 

Trade Payables 280 288 317 357 

Other Current Liabilities 254 377 333 375 

Total Liabilities 2,729 3,234 3,548 4,059 
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Cash Flow Statement (Rs. Cr)

Particulars FY25 FY26 FY27E FY28E

PBT 537 454 511 614 

Depreciation 61 104 115 125 

Interest Expense 13 25 29 33 

Cash Flow Before Working 
Capital Changes

611 584 654 771 

Changes in working capital (273) (302) (163) (185)

Income Taxes Paid (122) (113) (127) (152)

Other Adjustments 190 119 - -

Cash Flow From Operations 432 314 330 436 

Changes in Non-Current Liabilities 3 (19) 0 1 

Interest Paid (13) (25) (29) (33)

Dividend Paid (45) (34) (45) (52)

Other Adjustments (82) (109) - -

Cash Flow From Financing (67) (99) (83) (76)

Changes in PPE (105) (149) (167) (190)

Other Adjustments
(100)

(15) (15) (34)

Cash Flow From Investing (316) (220) (221) (274)

Changes in Cash 49 33 26 86 

Opening Cash Flow 110 159 169 195 

Closing Cash Flow 159 192 195 282 

Financial Ratio Statement
Particulars FY25 FY26 FY27E FY28E

Growth (%)

Revenue 14.9% 6.2% 10.0% 14.0%

EBITDA 14.4% -3.6% 9.6% 17.4%

Net Profit 16.7% -17.8% 12.6% 20.1%

Profitability (%)

EBITDA Margin 24.4% 22.1% 22.0% 22.7%

Net Profit Margin 18.6% 14.4% 14.8% 15.6%

ROCE 22.0% 16.3% 15.8% 16.5%

ROE 20.8% 14.8% 14.5% 15.1%

Per Share Data (Rs.)

EPS 18 15 17 21 

BVPS 89 103 118 137 

Valuation (x)

P/E 26.3 32.0 28.4 23.6 

P/BV 5.5 4.7 4.1 3.6 

P/SALES 19.8 20.5 18.7 15.8 

EV/EBITDA 4.9 4.6 4.2 3.7 

Turnover

Debtor days 101 111 111 111 

Inventory days 75 84 84 84 

Creditor days 86 81 81 81 
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individual clients. The recommendations, if any, made herein are expression of views and/or opinions and should not be deemed or construed to be
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match with a report on a company’s fundamental analysis. SFPSL has different business segments/Divisions with independent research and maintains
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methodology, personal judgment and difference in time horizons for which recommendations are made. User should keep this risk in mind and not hol-
SFSPL, its employees and associates responsible for any losses, damages of any type whatsoever.

This Report is not intended to be a complete statement or summary of the securities, market or developments referred to in this document. SFSPL or its
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assurance of returns to investors. Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Analyst Stock Ownership No

Stock Recommended to Clients Yes

Remuneration/Benefits received from company in 12 months No

Merchant Banking Market Making activities / projects No

Sushil Financial Services Pvt. Ltd and Group Companies Holding No

Sushil Financial Services Pvt. Ltd and Group Directors Holding No

Broking Relationship with the company covered No

Rating Scale :  
This is a guide to the rating system used by our Institutional Research Team. Our rating system comprises of three rating categories.

Total Expected Return Matrix  (Rating and Return) BUY  : Over 12% HOLD  :   -12% to 12% SELL :    Below -12%
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